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[Abstract)

This study develops a Composite Index of Political and Economic Risk
in China by integrating 78 observational indicators, offering a systematic
evaluation of four major dimensions: economic recession risk, financial risk,
political risk to foreign direct investment, and foreign economic tensions.
The analysis covers the period from April 2018 to the first quarter of 2025,
utilizing 84 monthly data points. Findings reveal that fewer than 40% of the
indicators exhibited improvement relative to the pandemic period. As a result,
while financial risk shows a modest decline, the remaining three categories
display upward trends. The composite index fluctuates around the 50% risk
threshold, underscoring the increasingly precarious position China faces amid

intensifying domestic and international challenges.
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